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INDEPENDENT AUDITORS REPORT

Board of Directors
Franklin Council on Aging, Inc.
Winnsboro, Louisiana

We have audited the accompanying financial statements of the governmental activities, each
major fund and the aggregate remaining fund information of the Franklin Council on Aging, Inc.,
as of and for the year ended June 30, 2007, which collectively comprise the basic financial
statements of the Council as listed in the table of contents. These financial statements are the
responsibility of the Council’s management. Qur responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller Gieneral of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaloating the overali financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund and the
aggregate remaining fund information for the Franklin Councii on Aging, Inc., as of June 30,
2007, and the respective changes in Tinancial position, thereof for the vear then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Governmeni Auditing Standards, we have also issued our report dated
November 9, 2007, on our consideration of the Councils internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and granis
agreements and other matters. The purpose of that repont is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Governmental Awuditing Stemdards
and should be considered in conjunction with this report in considering the results of our audit.




Boeard of Directors

Franklin Council on Aging, Inc.
Winnsboro, Louisiana

Page 2

Management’s discussion and analysis and budgetary comparison information on pages 3
through 6 and 19 through 23, are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisied principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on
it.

QOur audit was performed for the purpose of forming an opinion on the financial statements of
the Franklin Council on Aging. Inc. taken as a whole, The suppiementai information schedules
required by GOEA are presented for purposes of additional analysis and are not a required part of
the financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States. Local Governments, and Non-Profit Organizations, and
is not a required part of the financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the financial statements taken as a whole. The
introductory section has not been subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.

@-a-»w) /lew z{;‘ Ho bt (APAC)

West Monroe, Louisiana
November 9, 2007
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MANAGEMENT’S DISCUSSION AND ANALYSIS




FRANKLIN PARISH COUNCIL ON AGING
714 Adams Street
Winnsboro, LA 71295

MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the Franklin Parish Council on Aging provides an
overview of the Council's activities for the year ended June 30, 2007. Please read it in
conjunction with the Council's financial statements.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net
Assets and the Statement of Activities provide information about the activities of the
Council as a whole.

Reporting the Council as a Whole

The Statement of Net Assets and the Statement of Activities

These statements include all assets and liabilities using the accruai basis of accounting,
which is similar to the accounting used by most private-sector companies. All of the
current year's revenues and expenses are taken into account regardless of when cash is
received of paid.

These two statements report the Council’s net assets and changes in them. The
Council's net assets — the difference between assets and liabilities — measure the
Council's fimancial position. The increase or decrease in the Council’s net assets are an
indicator of whether its financial position is improving or deteriorating.

THE COUNCIL AS A WHOLE

For the years ended June 30, 2007 and 2006:

06/30/07 06/30/06

Beginning net assels $292.521 $293,831

increase in net assets 19.616 (1,310)

Ending net assets $312.137 $292 521
THE COUNCIL'S FUNDS

The following schedule presents a summary of revenues and expenses for the fiscal
year ended June 30, 2007, and the amount and percentage of increases and decreases
in relation to the prior year.




Increase

{Decrease) Percent

Percent From increase
Revenues June 30,2007 of Total  June 30, 2006 (Decrease)
intergovemmental $305,301 1% $36,197 13%
Property Taxes 99,809 23% $5612 6%
Public Support 21,427 5% $1,459 7%
Rental Income 2,000 0% ($125) -6%
Miscellaneous 3,356 1% ($6,140) -65%
Totals $431,893 100% $37,003 9%

Increase

(Decrease) Percent

Percent From increase
Revenues June 30,2006 of Total June 30, 2005 (Decrease)
Intergovernmental $262,104 68% ($16,428) -6%
Property Taxes 94,197 24% 23,175 3%
Public Support 19,968 5% (4.637) -23%
Rental income 2,125 1% (30) -1%
Miscellaneous 9,496 2% 3,340 35%
Totals $394 890 100% {$14,580) 4%

Revenues for the Council for the year ending June 30, 2007 increased overall. The
majority of the increase can be attributed to last minute legislative action that gave the
Councils an extra $25,000 in funding from GOEA.

Revenues for the Council for the year ending June 30, 2006 decreased overall. Funding
from GOEA was still down and no extra funding was available.

Increase

{Decrease) Percent

Percent From Increase

Expenses June 30, 2007 of Total 6/30/2006 {(Decreasa)

Total $412,277 100% $16.077 4%
increase

{Decrease) Percent

Percent From Increase

Expenses June 30,2006 of Total 613012005 (Decrease)

Total $396,200 100% $17,840 5%
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The Council's expenses for the year ending June 30, 2007 increased over fiscal year
2008. This can be attributed to expenses related to the extra funding at year end
having 10 be spent on material aid items and the increase in fuel and utilities.

The Council's expenses increased in 2006 from the prior year. This was due to the
increase in cost of fuel and utilities.

BUDGETARY HIGHLIGHTS

The Council's total revenues in fiscal year 2007 were more than the final budget of
$48,935. Oniy that portion of the property tax expected to be used to cover expenses is
budgeted and a budget for the extra funding of $25,000 as not formally adopted aithough
the board did discuss and approve expense related to the extra funding. Actual
expenses for the Council were over the final budget by $29,580. The General Fund is
not budgeted but used in support of other programs. Also the extra funding expenses
did not have a formal budget adopted.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of June 30, 2007 and 2006, the Council had $136,486 and $117,160 invested
in capital assets including butldings and improvements, furniture and fixtures, equipment,
and vehicles (see table next page).

June 30, 2007 June 30, 2006

Building Improvements $21,700 $15.410
Furniture & Fixtures 19,989 6,953
Vehicles 94,797 94,797

Totals $136,486 $117,160

The Council replaced the air conditioning unit, and purchased appliances for the kitchen
along with a new blood pressure machine and a pianc for the Senior Center. There are
no equipment disposals for the current year.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND REVENUES

The Council's revenues are derived mainly from three sources, United States
Depariment of Health and Human Services Administration on Aging through the
Governor's Office of Elderly Affairs which in turn “passes through” the funds to the
Council, Property Tax Millage and Public Support. The Council does not anticipate any
major increase or decrease in the revenues for the coming year.




CONTACTING THE COUNCIL’S FINANCIAL MANAGEMENT

The financiat report is designed to provide our citizens, taxpayers, and creditors with a
general overview of the Council’s finances and fo show the Council's accountability for
the money it receives. If you have questions conceming this report or need additional
financial information, contact the Franklin Parish Council on Aging, 714 Adams Street
Winnsboro, LA 71285,

Barbara Copes
Director
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FRANKLIN COUNCIL ON AGING, INC,
WINNSBORQ, LOUISIANA

STATEMENT OF NET ASSETS
JUNE 306, 20607
Governmental
Activities
ASSETS
Cash $ 158,233
Centificates of Deposit 135,734
Accounts Receivable 28.547
Utility Deposits 100
Capital Assets:
Depreciable 39,371
TOTAL ASSETS I 361985
LIABILITIES
Accounts Payable b 40,309
Accrued Expenses 9,539
Total Liabilities 49 848
NET ASSETS
Invested in Capital Assets,
Net of Related Debt 39,371
Unrestricted 272,766
Total Net Assets 312,137
TOTAL LIABILITIES ANDNET ASSETS $ 361,985
o

The accompanying notes are an integral part of this financial statement.




FRANKLIN COUNCH. ON AGING, INC.

WINNSBORQ, LOUISIANA

STATEMENT QF

CTIVITIES

FOR THE YEAR ENDED JUNE 30. 2007

Function/Program Activities
Governmental Activities:
Health, Welfare and Social Services:
Supportive Services:
Homemaker
Information and Assistance
Outreach
Transportation
Qther Services
Nutrition Services:
Congregate Meals
Home Delivered Meals
Utility Assistance
Disease Prevention and Health Promotion
National Family Caregiver Support
Senior Activities
Administration

Total Governmental Activities

Direct Indirect
Expenses Expenses
$ 23770 S 21,260
1,003 668
284 459
32,422 12,570
14,181 10,282
91,349 59,153
65,086 38,079
6,692 -
1,049 2,136
1,977 2,174
4,350 2,670
20,663 -
$ 262,826 § 149,451




Net (Expense)
Revenue and
Program Revenues Changes in
Operating Capital Net Assets
Charges for Grants and (rants and Governmental
Services Contributions  Contributions Activities
$ - $ 2267 § . $  (22.351)
- 842 - (829)
- 374 - (369)
- 22,660 - {22,332
- 12,320 - (12,143)
- 54,625 - (95.877)
- 64,211 - (38,954)
- 6,206 - (486)
- 3,052 - (133)
- 4,073 - (78)
- - - (7,020)
- 1,511 - (19,152)
b - $ 192553 % - $ (219,724)

General Revenues:
Grants and Contributions not Restricted

to Specific Programs 134,175
Property Taxes 99,809
Rental Income 2,000
Interest Income 3,356

Total General Revenues 239340
Changes in Net Assets 19,616
Net Assets - Beginning 292,521
Net Assets - Ending $ 312,137

The accompanying notes are an integral part of this financial statement.
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FUND FINANCIAL STATEMENTS




Cash and Cash Equivalents
Certiftcates of Deposits
Accounts Receivable
Utility Deposits

Due From Other Funds

TOTAL. ASSETS

FRANKLIN COUNCH. ON AGING, INC.

LIABILITIES AND FUND BALANCE

LIABILITIES

Accounts Payable
Other Acerued Expenscs
Due To Other Funds

Total Liabilities

Fund Balance
Reserved for:
Uilities Assistance
Unreserved, Reported In:
General Fund
Special Revenue Funds
Total Fund Balance

TOTAL LIABILITIES AND FUND
BALANCE

WINNSBORO, LOUISIANA
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2007
Title I1E B Titte C-1 Title C-2
Cieneral Supponive Congregate  Home Delivered
Fund Services Meals Meals
5 14372 $ - $ 2,718 1,006
135,734 - - .
25,000 - - -
- 47 41 (3]
467 8.667 5,877 - 2,650
S 304922 b3 8,714 ) 8,636 3,668
b3 25010 5 971 ) 8.636 3,668
2,539 - - -
2,303 7,743 - -
36,852 8,714 8,636 3,668
268.070 - . .
268,070 - - -
$ 304,922 g 8,714 $ 8,636 3.668




Nonmajor Total
Governmental  Governmental
Fundy Funds
$ 10,788 £ 158233

- 135,734

3.347 28,547

- 100

- 17.661

5 14,335 £ 340,275
$ 2,024 $ 40,309
N 9,539

7.613 17,661

9,619 67,509

7 17

- 268,070

4.619 4,619

4,696 272,766

$ 14,335 $ 340,275

FRANKLIN COUNCIL ON AGING, INC,
WINNSBORO, LOUISIANA
RECONCILIATION OF TOTAL GOVERNMENTAL
EUND BALANCES 10 NET ASSETS OF
GOVERNMENTAL FUNDS
JUNE 30, 2007

Totat Governmemal Fund Balances £ 2766

Amowmts reported for governmental
activities in the statememnt of nei assets are
different hecanse:

Capilal assets used in governmental
activities are not financia! resources and

therefore are not reported in the funds. 39,371
Nel Assets of Governmental Activities £ 3 lzi 137

The accempanying notes are an integral part of this financial sttement.
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FRANKLIN COUNCIL. ON AGING, INC

WINNSBOROQ, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2007

Title I B Title C-1 Titke C-2
Supportive Congregate Home Delivered
General Fund Services Meals Meals
REVENUES
Imergovernmental $ 101870 s 38,069 5 42,704 % 40,378
Property Taxes 49,809 - - -
Public Suppont 701 806 14,921 1,793
Rental Income 2,000 - - -
Misceltaneous 3356 - - -
Total Revenues 207,736 58,875 54,625 42,171
EXPENDITURES
Current:
Salaries - 71.474 63,732 39970
Fringe - 5755 519 3,207
Fravel - 8,672 1,278 9,552
Operating Services - 25,879 21,234 8,515
Operating Supplies 3,003 5119 3.184 2,038
Onher Costs 2,775 - 55,956 39,884
Capital Outlay 19,326 - - -
Lhility Assistance - - - -
Total Expenditures 25,104 116,899 150,503 103,166
- h FICIENCY) OF REVENUES
OVER EXPENDITURES 182,632 (58,024) (95.878) (60.995)
INANCING SOURCES
(USES)
Operating Transfers - In - 58,024 95,878 60,995
Operating Transfers - Out (171,578) - -
Total Other Fincing Sources
(Lises} (171,578) 58,024 95.878

JIENCY) OF REVENUES
AND OTHER FINANCING SOURCES
OVER EXPENDITURES AND

OTHER FINANCING USES 11,054 .

FLIND B NCE AT BEGINNING

OF YEAR 257,016 - -

FUND BALANCE AT END OF YEAR 5 268070 $ - 3 -




3 N 21 il l
WiN RO, LOUISIANA

RECONCILIATION OF THE STATEMENT OF
REVENUES, EXPE [

FUND BALANCES OF GOVERNMENTAL FUNDS

AND CHANGE

TOTHE STATEMENT OF ACTIVITIES

FORTHE YEAR ENDEDR JUNE 30, 2007

Nonmajor Toual
Governmental  Govemmental
Funds Funds et Change in Fund Balances - Total
Govermmental Funds
3 62,280 $ 305301 Amounis reporied jor povernmenial activities
. 99,809 in the statement of activities are differemt
6,206 21,427 because:
- 2,000 Governmental funds report capital outlays as
- 3,356 expenditures while governmental activities
68,486 431,893 report depreciation expense to allocate those
expenditures over the life of the assets:
Capital asset purchases capitalized
Depreciation cxpense
7,130 182,306
562 14,643
114 19616
6,407 62,035
219 13,563 Change in Net Assets in Governmental Activities
735 99.350
- 19,326
6,692 6,692
21,859 417,531
46,627 14,362
212 215,104
(43,531) (215.109)
(43.319) .
3,308 14,362
1,388 258,404
5 4,096 § 272,766

The aecompanying notes are an integral part of this Fnancial stawement.
1)

3 14,362

19326

(14,092)

5,254

3 19616
e ]




FRANKLIN COUNCIL ON AGING, INC.
WINNSBORO, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2007

Note |- Summary of Significant Accounting Policies

The financial statements of the Franklin Councii on Aging, Inc. have been prepared in accordance
with generally accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. These statements have
also incorporated any applicable requirements set forth by Audits of State and Local
Governments, the industry audit guide issued by the American Institute of Certified Public
Accountants; Subsection VI-Annual Financial Reporting, accounting manual for Governor’s
Office of Elderly Affairs contractors, and the Lowlsiana Governmental Audit Guide. The more
significant to the Council’s accounting policies are described below.

A. Reporting Entity

In 1964, the State of Louisiana passed Act 456 that authorized the charter of voluntary
councils on aging for the welare of the aging people in their representative parishes.
Charters are issued by the Louisiana Secretary of State upon approval by the Governor's
Office of Elderly Affairs. The Franklin Council on Aging, Inc. is a non-profit, quasi-public,
corporation which must comply with the policies and regulations established by the
Governor’s Office of Elderly Affairs, the state agency which provides the Council with most
of its revenues. The Council also receives revenues from other federal, state, and local
govemnment agencies that may impose certain restrictions upon how the Council can use the
money that they have provided.

The primary function of the Franklin Council on Aging, Inc. is to improve the quality of life
for the parish’s elderly and to provide services to the elderly as well as coordinate and
monitor the services of other local agencies serving the aging people of the parish. Such
services include providing meals, nutritional education, information and referral services,
legal assistance, homemaker services, operating senior centers, and transportation. A Board
of Directors, consisting of 15 voluntary members who serve three-year terms governs the
Council.

The Council is not a component unit of another primary government nor does it have any
component units that are refated to it. Therefore, the Council has presented its financial
stalements as a separate special purpose government.

B. Financial Reporting

The Council follows the provisions of the Governmental Accounting Standards Board
Statement, Nos. 34, Basic Financial Siatemenis - and Management'’s Discussion ond
Analysis — for State and Local Governments (Statement 343, 37, Basic Financial Statements -
and Management's Discussion and Analysis - for State and Local Governmenis: Omnibus
{Statement 37), and 38, Certain Finuncial Statement Note Disclosures (Statement 38), which
establish the financial reporting standards for all state and local governmental entities.




FRANKLIN COUNCIL ON AG] INC.
WINNSBORO. LOUISIANA
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2007

Note 1- Summary of Significant Accounting Policies (continued)

B. Financial Reporting {continued)

The accompanying government-wide financial statements have been prepared using the
economic resources measurement focus and the accrual basis of accoumting and reflect
transactions of behalf of the Council. The Council accounts for its funds as governmental

funds.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accruat basis of accounting. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be available
when they are collected within the current period or soon enough thereafier to pay liabilities
of the current period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures are recorded only when
payment is due,

Office of Elderly Affairs Funds are used to account for the proceeds of specific revenue
sources that are legally restricted to expenditures for specific purposes. Most of the Council’s
special revenue funds are provided by GOEA. The Title 11l funds are provided by the United
States Department of Health and Human Services Administration on Aging through the
Govermor’s Office of Elderly Affairs which in turn “passes through” the funds to the Council.

The Council reports the following major governmental funds:

Generai Fund

The General Fund is the general operating fund of the Council. 1t is used to account for al!
financial resources except those required 0 be accounted for in another fund. These
discretionary funds are accounted for and reported according 1o the source (federal, state, or
local) from which they are derived. The following types of programs comprise the Council’s
General Fund:

Local Funds

Local funds are received from various local sources; such funds not being restricted to
any special use.

PCOA (ACT 735) Funds

PCOA (Act 735} funds are appropriated for the Governor's Office of Elderly Affairs by
the Lovisiana Legislature for remittance to the Council on Aging. The Council may use
these “Act 735 funds at its discretion provided the program is benefiting people who are
at least 6.




FRANKLIN COUNCIL ON AGING, INC.
WINNSBORQ. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2007

Note 1- Summary of Significant Accounting Policies (continued)

B. Financial Reporting {continued)
Title H1-B Supportive Services Fund

This program provides access services, in-home services, commumity services, legal
assistance and transportation for the elderly.

Title 1l C-1 Congregate Meals Fund

These funds are used to provide nutritional congregate meals to the elderly in strategically
located centers.

Title 11 C-2 Home Delivered Meals Fund

These funds are used to provide nutritional meals to home-bound older persons.
The remaining nonmajor funds are as follows:
Senior Center Fund

This program provides community service centers at which older persons receive supportive
services and participate in activities which foster their independence, enhance their dignity
and encourage their involvement in and with the community.

Nutritional Services Incentive Program (NSIP)

The NSIP program (formerly USDA) is used to account for the administration of Food
Distribution Program funds provided by the United States Department of Agriculture throngh
the Louisiana Governor’s Office of Elderly Affairs. This program reimburses the service
provider on a per unit basis for each congregate and home-delivered meal served to an
eligible participant so that the United States food and commodities may be purchased to
supplement these programs.

Title I11-D Disease Prevention and Heaith Promotion Services

This program provides funds to develop or strengthen preventive heaith service and health
promotion systems through designated agencies.

Title {11-E National Family Caregiver Support

To assist in providing multifaceted systems of support services for family caregivers and
grandparents or older individuals who are relative caregivers,




FRANKLIN COUNCIL ON AGING. INC.

WINNSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2007

Note 1- Summary of Significant Accounting Policies {continued)

B. Financial Reporting {(continued)
Audit Funds

These funds are used to offset the cost of the annual audit. The amount received for the years
ended June 30, 2007 and 2006 was $810 and $490, respectively.

Supplemental Segior Center Fund

The Louisiana Legislature appropriated additional money for various Councils on Aging
through the state to be used to supplemem the primary state grant for senior centers. Franklin
Council on Aging, inc. was one of the parish councils to receive a supplemental grant.

Uility Assistance Fund

The Utility Assistance fund is used to account for the administration of programs that are
sponsored by local utility companies. The companies collect contributions from service
customers and remit the funds to the parish Councils on Aging to provide assistance to the
elderly for the payment of their utility bills,

C. Compensated Absegnces

Employees of the Franklin Council on Aging, Inc. earn from 10 to 20 days of annual leave
each year with 10 days allowed to be carried over (o next year, depending on their length of
service and the employee’s working status (full-time or part-time). Provided that funds are
available, empioyees are compensated upon termination of employment for current-year
accrued annual leave up to 5 days. Employees earn up to 12 days of sick leave each year, and
can accumulate up 1o 60 days, depending upon whether the employee is on a part-time or full-
time status. Employees are not paid for accrued sick leave at termination and no accrual has
been made.

D. Funding Policies and Sources of Funds

The Council receives its monies through various methods of funding. NSIP program funds
are provided through the Louisiana Governor's Office of Elderly Affairs to help offset raw
food cost in Title IH C-1 and C-2 programs. This program is funded under the units of
service provided method. The Senior Center program and State Allocation (PCOA) and
Supplemental Senior Center funds are received as a monthly ailocation of the 1otal budget
{grant} in advance of the actual expenditure. The Title 11-B, C-1, C-2, D and E programs are
funded based on actual operating cost incurred. The Council encourages and receives
contributions from clients 1o heip offset the costs of the Title 111-B, C-1, and C-2 programs.
Utility assistance funds are also provided by the Louisiana Association of Council on Aging
to the Council under the Helping Hands and Heating Help Energy programs. All of the above
mentioned funds, including any other miscellancous income, are recorded as revenue when
the cash is received because the Council cannot predict the timing and amount of receipt.
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FRANKLIN COUNCIL ON AGING, INC,
WINNSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2007

Note 1- Summary of Significant Accounting Policies (continued)

E. Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires managemeni to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actuval results could differ from those

estimates.

Note 2 - Cash and Certificates of Deposit

Custadial Credit Risk - Depuosits

The custodial credit risk is the risk that in the event of a bank failure, the Council’s deposits may
not be returned to it. The Council’s policy o ensure there is no exposure to this risk is to require
each financial institution to pledge its own securities to cover any amount in excess of Federal
Depository Insurance Coverage. Louisiana Revised Statute 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of
being notified by the Council that the fiscal agent bank has failed to pay deposited funds upon
demand. Accordingly, the Council had no custodial risk related to its deposits at June 30, 2007.

At June 30, 2007, the Council has cash and cash equivalents (book balances net of overdrafts) in
the amount of $158,233.

These deposits are stated at cost, which approximates market. Under state law, these deposits
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent.

These securities are held in the name of the pledging fiscal agent bank in a holding or custodial
bank that is mutually acceptable by both parties. The following is a schedule of the Council’s
cash and certificates of deposit at June 30, 2007. Differences between Council balances and the
bank balances arise hecause of the net effect of deposits in transit and outstanding checks.

Council Bank

Balances Balances
Cash on Deposit £ 158,233 $ 163,543
Certificates of Deposit 135.734 __ 135,734
TOTAL $..293,967 3299277

The Council’s deposits are collateralized as follows:

FDIC Insured Deposits $ 100,000
Uninsured Deposits:

Collateralized 275475
Total Deposits $ 375475
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ERANKLIN COUNCIL ON AGING, INC.
WINNSBORO. LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2007

Note 3 - Receivables

Accounts receivable at June 30, 2007, consisting of reimbursements for expenses incurred under
the NSIP program was $3,547 and a year end allocation of PCOA funds of $25,000.

Note 4 - Fixed Assets

Fixed asset activity for the year ended June 30, 2007 is as follows:

Balance Balance
July 1, 2006 Additions Deletions  June 30, 20607
Depreciable Assets:
Building Improvement § 15,410 $ 6,290 $ - $ 21700
Vehicles 94,797 - - 94,797
Machinery &
Equipment 6,953 13.036 - 19,989
Totals at Historical Cost 117,160 19,326 - 136,486
Less Accumulated Depreciation
For:
Building Improvement  ( 2,698) { 719 - { 3,469)
Vehicles ( 71391 { 11,065) - { B82456)
Machinery &
Equipment (8954 {_2.236) - (_ 11.190)
Total Accumulated
Depreciation ( 83.040) { 14.072) - 97.1
Fixed Assets, Net $34017 5 5254 $ - §_39a1

Depreciation was charged to Administration activities of the Council for $14,.072.

Note 5 - In-Kind Contributions

The Council received various in-kind contributions during the year. These in-kind contributions
have not been recorded in the financial statements as revenues, nor has the expenditure related to
the use of the in-kind been recorded. The primary in-kind contributions consisted of free rent
and utilities for the senior center and meal sites, and wages and fringe benefits for volunteer
waorkers.

Note 6 - Board of Directors” Compensation

The Board of Directors is a voluntary board; therefore, no compensation has been paid to any
member. However, board members are reimbursed for out-of-town travel expenses incurred in
accordance with the Council’s regular personnel policy.

Note 7 - Income Tax Status

The Council, a non-profit corporation is exempt from federal income taxation under Section 501
{¢) (3} of the Internal Revenue Code,
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FRANKLIN COUNCIL ON AGING, INC,
WINNSBORO, LOUHSIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2007

Note 8 - Litigation and Claims

There was no litigation pending against the Council at June 30, 2007, nor is the Council aware of
any unasserted ciaims.

Note 9 - Federa) Award Programs

The Council receives revenues from varicus federal and state grant programs that are subject to
final review and approval as to the allowability of expenditures by the respective grantor
agencies. These programs are audited in accordance with the Single Audit Act Amendment of
1996 and OMB Circular A-133, Audits of Swtes, lLocal Governmenis and Non-Profit
Mnstitutions.  Any settlements or expenses arising out of 2 final review are recognized in the
period agreed upon by the agency and the Council. Also, it is management’s opinion that any
audits by the grantor agencies would not produce disallowed program costs and liabilities to
such an extent that they would materially affect the Council’s financial position,

Note 10-Economic Dependency

The Council receives the majority of its revenne from funds provided through grants
administered by the Louisiana Governor's Office of Elderly Affairs. The grant amounts are
appropriated each year by the federal and state governments. If significant budget cuts agre made
at the federal and/or state level, the amount of the funds the Council receives could be reduced
significantly and have an adverse impact on its operations. Management is not aware of any
actions that will adversely affect the amount of funds the Council will receive in the next fiscal
year.

Note I I-Related Party Transactions

There were no related party transactions during the year.
Nate |12-Interfund Trapsfers

Operating transfers in and out are listed by fund for 2007:

Funds Transferred Out
Funds Supplemental  Senior General

Transferred In Senior Center  Center NSIP Fund PCOA  Totalin
Title IIB - $ 3100 § 2218 § - § 24242 3 8497 § 58,024

Supportive

Services
Title I C-1 - - 12,830 45607 37441 95,878
Title I -2 - - 5416 24,652 30,927 60,995
Title lLI D - - - 133 - 133
Title 111 E - - - 79 - 79
Total Out 5..5100 % 22085 8 18246 §..94713 8 76865 $215109




FRANKLIN COUNCIL ON AGING, INC.
WINNSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2007

Note 13-Risk Management

The Council is exposed to various risks of loss related to torts; thefts of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
councit has purchased commercial insurance to cover or reduce the risk of loss that might arise
should one of these incidents occur. No settlements were made during the year that exceeded
the Council’s insurance coverage.

Note 14-Council on Aging Building

The Council was appropriated $200,000 in 2001 to purchase and renovate a new facility. The
Council’s attorney as well as the Town of Winnsboro’s Attorney determined that based on an
opinion from the State Attorney General that the Council was not allowed to own the building
purchased with State funds. The Council purchased the building from the bank, which held the
mortgage, and then sold the building to the Town of Winnsboro. The Council then paid the
Town of Winnsboro $140,000 as an up front payment for a 99-year lease. The $140,000 was all
that the Council received from the original appropriation. There will be no payments due on the
lease over the course of the term,

Note {5-Property Tax Revenue

During 2001, Franklin Parish passed a 2 mill property tax to help support the Council’s activities
and services. The revenue for the year ended June 30, 2007 was $99,809. The Franklin Parish
Sheriff's Department issues a check to the Council on a monthly basis based on the taxes
collected by Tax Assessor’s Office. Approximately 70% of this revenue is received during the
month of January.
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FRANKLIN COUNCH, ON AGING, INC.
WINNSBORO, LOUISIANA
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2007

Variance With
Final Budget

Budgeted Amounts Actual Over
Original Final Amounts {Under)

Revenues

Intergovernmental 3 76870 % 76,870 $ 161870 $ 25,000

Property Taxes 96,811 82,451 99.809 17.358

Public Support - - 701 701

Rental Income - - 2,000 2.000

Miscellaneous - - 3,356 3,356

Total Revenues 173,681 159321 207,736 48,415

Expenditures

Operating Supplies - - 3,003 (3,003)

Other Costs - - 2,775 (2,775)

Capital Qutlay - - 19,326 {19,326)

Total Expenditures - - 25,104 {25,104)

Exgess (Deficiency) of Revenues

Over Expenditures 173,681 159,321 182,632 23,311
Other Financing Uses

Transfers Out {173,681) {159,321) {171,578) {12,257)
Net Change in Fund Balance - - 11,054 11,054
Fund Balance at Beginning of Year 257,016 257,016 257,016 -

FUND BALANCEATEND OF YEAR § 257016 § 257016 § 268070 § 11,054

The accompanying notes are an integral part of this financial statemen.
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FRANKLIN €

INCIL ON A

INC.

WINNSBORD, LOUISIANA

BUDGETARY COMPARISON SCHEDULE

TITLE Il B - SUPPORTIVE SERVICES
FOR THE YEAR ENDED JUNE 30, 2007

Variance With
Final Budget
Budgeted Amounts Actual Over
Original Final Amounts {Under)
Revenues
Intergovernmental b 58.069 58,069 $ 58,069 $ -
Public Support 700 750 806 36
Total Revenues 58,769 58.819 58,875 56
Expenditures

Salaries 74,772 65,678 71.474 (5,796)

Fringe 8,248 8,009 5.755 2,254

Travel 5,056 7,432 8,672 (1,240)

Operating Services 25,397 22,837 25,879 {3,042)

Operating Supplies 4,734 4,505 5,119 (614)

Other Costs - 184 - 184

Capital Qutiay - - . -

Total Expenditures 118,207 108,645 116,899 (8,254)
Excess (Deficiency) of Revenues

Over Expenditures {59.438) {49,826) (58.024) (8,1938)
Other Financing Sources (Uses)

Transfers In 39,438 49,826 58,024 8,198
Net Change in Fund Balance - - - -
Fund Balance at Beginning of Year - - - -
FUND BALANCE ATEND OF YEAR 8§ - - 5 . $ -

b

The accompanying notes are an integral part of this financial statement,
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FRANKEIN COUNCIL. ON AGING, INC,
WINNSBORO, LOUISIANA
BUDGETARY COMPARISON SCHEDULE
TITLE Cl - CONGRE E MEALS
FOR THE YEAR ENDED JUNE 3¢, 2007

Variance With
Final Budget
Budgeted Amounts Actual Over
QOriginal Final Amounts (Under)
Revenues '
Intergovernmental 3 44,913 $ 42,704 § 42704 % -
Public Support 11,800 11,300 11,921 621
Total Revenues 56,713 54,004 54,625 621
Expenditures

Salaries 59,955 61,385 63,732 (2.347)

Fringe 6,613 7486 5119 2,367

Travel 454 1,347 1,278 6%

Operating Services 20,799 20,390 21,234 (844)

Operating Supplies 3,238 3,052 3,184 (132)

Other Costs 59,985 48,043 559356 (7,913)

Capital Qutlay - - - -

Total Expenditures 151,044 141,703 150,503 {8,300)
Excess (Deficiency) of Revenues

Over Expenditures (94,331) (87.699) (95,878) {8,179
Other Financing Sources (1 Jses)

Transfers In 94,331 87,699 95,878 8,179
Net Change in Fund Balance - - - -
Fund Balance at Beginning of Year - - - -
FUND BALANCE ATENDOF YEAR § - $ - 3 - 3 -

The accompanying notes are an integral part of this financial statement.



FRANKLIN COUNCIL ON AGING, INC.
WINNSBORO, LOUISIANA
BUDGETARY COMPARISON SCHEDULE
TITLE C2 - HOME DELIVERED MEALS

Variance With

Final Budget
Budgeted Amounts Actual Over
Original Final Amounts (Under)
Revenues
Intergovernmental b 38169 % 40,378 % 40378 % -
Public Support 1,500 1,950 1,793 (157)
Total Revenues 39,669 42,328 42171 (157
Expenditures

Salaries 39,159 48,140 39,970 2170

Fringe 4,320 5,871 3,207 2,664

Travel 7,697 9,750 9,552 198

Opernting Services 8,836 10,182 8,515 1,667

Operating Supplies 2,083 2,494 2,038 456

Other Costs 36,765 39,307 39.884 (377

Capital Outlay - - - -

Total Expenditures 98,8560 115,744 103,166 12,578
Excess (Deficiency) of Revenues

Over Expenditures (59,191 (73.416) (60,9935) 12,424
Other Financing Sources (Uses)

Transfers In 39,191 73,416 60,995 (12,421)
Net Change in Fund Balance - - - -
Fund Batance at Beginning of Year - - - -
FUND BALANCE ATENDOF YEAR § - s - $ - b -

The accompanying notes are an integral part of this financial statement.
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FRANKE] UNCIL A
WINNSBORQ. LOUISIANA
NOTES TO BUDGETARY COMPARISON SCHEDULES
FOR THE YEAR ENDED JUNE 30, 2007

The Council follows these procedures in establishing the budgetary data reflected in these
financial statements:

The Governor’s Office of Elderly Affairs (GOEA) notifies the Council each year as to the
funding levels for each program’s grant award.

The Executive Director prepares a proposed budget based on the funding levels provided by
GOEA and then submits the budget to the Board of Directors for approval.

The Board of Directors reviews and adopts the budget before June 30™ of the current year for the
next year.

The adopted budget is forwarded to the Governor’s Office of Elderly Affairs for final approval.
All budgetary appropriations Japse at the end of each fiscal year (June 30).

The budget is prepared on a modified accrual basis, consistent with the basis of accounting, for
comparability of budgeted and actual revenues and expenditures.

Actual amounts are compared to budgeted amounts periodically during the fiscal vear as a
management control device.

The Council may transfer funds between line items as often as required, but must obtain prior
approval for the Governor’s Office of Elderly Affairs for funds received under grants from this
state agency.

Expenditures cannot legally exceed appropriations on an individual level.
Amounts were not budgeted for revenues and expenses for the utility assistance fund because

they were not legally required and the amount of revenues to be received under this program
could not he determined.
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FRANKLIN COUNCIL ON AGING, INC.
WINNSBORO, LOUISIANA

GENERAL FUNDS
COMBINING BALANCE SHEETS

JUNE 30, 2007

Programs of the General Fund

PCOA Total
Local (Act 735) General Fund
ASSETS
Cash & Cash Equivalents $ 143721 % - $ 143,720
Certificates of Deposit 135,734 - 135,734
Accoums Receivable - 25,000 25,000
Due from Other Funds 467 - 467
TOTAL ASSETS b 279,922 $ 25000 § 304,922
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts Payable $ 10 $ 25,000 $ 25,010
Other Accrued Expenses 9,539 - 9.539
Due To Other Funds 2,303 - 2,303
Total Liabilities 11,852 25,000 36,832
FUND BALANCE
Unreserved and Undesignated 268,070 - 268,070
TOTAL LIABILITIES AND
FUND BALANCE b 279,922 $ 25000 $ 304,622




FRANKLIN COUNCIL ON AGING, INC
WINNSBORO, LOUISIANA

GENERAL FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2007

Pragrams of the General Fund
PCOA Total

Local {Act 735) General Fund
Revenues
Intergovernmental 3 - 101,870 b 3 101,870
Property Taxes 99,809 - 96,809
Public Support 701 - 701
Rental Income 2,000 - 2,000
Interest Income 3,356 - 3,356
Total Revenues 105,866 101,870 207,736
Expenditures
Operating Supplies 99 2904 3,003
Other Costs - 2,115 2,775
Capital Outlay “ 19,326 19,326
Total Expenditures 99 25,005 25,104
Excess of Revenues Over
Expenditures 105,767 "76.865 182,632
Other Financing Sources (Uses)
Operating Transfers Out (94,713) (76,865) (171,578)
Excess of Revenugs and Other
Financing Sources Qver
Expenditures and Other
Financing Uses 11,054 - 11,054
. Fund Balance at Beginning of Year 257.016 - 257,016
FUND BALANCE AT
END OF YEAR $ 268,070 - $ 268,070




ASSETS

Cash & Cash Equivalents
Receivables

TOTAL ASSETS

FRANKLIN COUNCIL ON AGING, INC.,
WINNSBORO, LOUISIANA

NONMAJOR SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2007

LIABILITIES AND FUND BALANCES

LIABILITIES
Accounts Payable

Due Te Other Funds
Total Liahilities

Fund Balances:
Unreserved
Reserved for:
Utilities Assistance
Total Fund Balances

TOTAL LIABILITIES AND
FUND BALANCES

Title KD
Senior Disease Title N E Audit
Center Prevenion Careii ver Funds
$ 444 $ 4,685 $ 10 S
$ 444 by 4,685 b 10 3
$ 105 h 1,909 5 10 $
239 2,776 -
444 4,685 10
$ 444 $ 4,685 b 10 $




Total Nonmajor

Supplemental Utilities Special Revenue
Senior Center Assistance NSIP Funds
b 4,506 77 1,072 $ 10,788

- - 1,547 3.547
3 4,500 77 4619 § 14,335




FRANKLIN COUNCIL ON AGING, INC.
WINNSBORO. LOUISIANA

NONMAJOR SPECIA VENUE FUNDS
ING SCHED F REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDA NE 30, 2007

Title 1l D
Senior Disease Title NI E Audit
Center Prevention Caregiver Funds
REVENUES
Intergovernmental:
North Delta Regional Planning and
Development District 5 - b 3,052 $ 4,073 g0
State Contract 29,205
Public Support:
LA Association of Councils on Aging - - - -
Client Contributions - - - -
Total Public Support - - - -
Total Revenues 29,205 3,082 4,073 810
EXPENDITURES
Current:
Salaries 1,846 Lo 3,373 -
Fringe 148 147 267 -
Trave! 55 25 34 -
Operating Services 4,866 I8 413 810
Operating Supplies 105 49 65 -
Other Costs - 735 - -
Total Current Expenditures 7,020 3,185 4,152 810
Capital Outay - - - -
Utility Assistancs - - - -
Total Expenditures 7,020 3,185 4,152 810
EXCESS (DEFICIENCY) OF REVENUES
VER EXPENDITURES 22,185 (133) (79) -
OTHER FINANCING SOURCES (UUSES)
Operating Transfers - In - 133 79 -
Operating Transfers - Out (22.185) - - -
Total Other Financing Sources (Lises) {22,185) 133 79 -

EXCESS OF REVENUES AND OTHER
E NG SQURCES OVER

EXPENDITURES AND OTHER

FINANCING LISES - - -

FUND BALANCES AT BEGINNING OF,

YEAR - - -

FUND BALANCES AT CND.OF YEAR s . 3 . s .




Supplemental Utikities
Senior Center Assistance

NSIP

Special Revenue

Total
Nenmajor

Funds

- 6,200

22,040

$

29,975
32305

6,206

- 6206

6,206

3100 6.200

68,480

7130
562
114

6407
219
735

- 6,692

15,167

6,692

- 6,692

3,100 (486)

(3.100) -

22,040

{18,246)

21,859

46.627

212
{43.531)

(3.100) -

118,236)

{43.319)

- (446)

3794

825

3308

1,388

4619

5

4.696
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FRANKLIN COUNCIL ON AGING, INC.
WINNSBORO, LOUISIANA

SCHEDULE OF GENERAL FIXED ASSETS

JUNE 30, 2007 AND 2006

Balance Balance
June 30, June 30,
2006 Additions Preletions 2007

GENERAL FIXED ASSETS

Building Improvements $ 15410 3§ 6290 % - $ 21,700

Vehicles 94,797 - - 94,797

Office Fumniture and Equipment 6,953 13,036 - 19,989
TOTAL GENERAL FIXED ASSETS $ 17160 3 19326 § - $ 136,486

P ———————— Tty TRt S IR

INVESTMENT IN GENERAL FIXED ASSET

Property Acquired Priorto July 1, 1985 * $ - $ - $ - $ -

Property Acquired After July 1, 1985

With Funds From:

Act 735 PCOA 1,598 19,326 - 20,924

General Fund 40,363 - - 40,363

Title 1il- D Preventive Health 1,160 - - 1,160

Title Il C-1 742 - - 742

Title IlIl- C-2 420 - - 420

Title I11- B Supportive Services 14,605 - - 14,605

Title IiI- E Caregiver 14 - - 14

Senior Center 14 - - I4

Department of Transportation Sec. 5310 E&D 58,244 - - 58,244
TOTAL INVESTMENT IN GENERAL

FIXED ASSETS § 117,160 £ 19326 3 - $ 136,486

R

*  Records reflecting sources from which assets were acquired were not maintained prior to July 1, 1985,
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FRANKLIN COUNCIL ON AGING INC.
WINNSBORO. LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2007

Federal
Federal Granis/Pass Through CFDA Program or Revenue
Grantor/Program Title Number Award Amount _Recognized  Expenditures
LS. Department of Health & Human Services -
Administration on Aging:
Passed Through Governor's Office of
Elderly Affairs:
Aging Cluster of Special Programs for the Aging:
Title 71, Part B - Supportive Services 93.044 b3 38951 % 38551 % 38951
Title 1, Part C - Congregate Meals 93.045 39,704 39,704 39,704
Title 11, Part C - Home Delivered Meals 93.045 27.126 27,126 27,126
Title 111, Part D - Disease Prevention and
Health Promotion Services 03.643 3,052 3,052 3,052
Title 111, Part E - National Family Caregiver
Support 93.052 3,053 3,055 3,055
Nutritional Services Incentive Program 93.053 22.040 22,040 18.246
Total of Aging Cluster 133,928 133,928 130,134
TOTAL FEDERAL AWARDS $ 133928 $ 133928 § 130,134

e et e -




_IJ

ERANKLIN COUNCIL ON AGING, INC.
WINNSBOROQ, LOUISIANA
NOQTES TO SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2007

General

The Schedule of Expenditures of Federal Awards presents the activity of all federal award
programs of the Council. The Council did not pass through any of its federal awards t a
subrecipient during the year.

Basis of Accounting

The Schedule of Expenditures of Federa) Awards is presented using the accrual basis of
accounting as contemplated under accounting principles generally accepted in the United
States of America and which is the same basis of accounting used for presenting the general
purpose financial statements. The information in this schedule is presented in accordance
with the requirements of OMB Circular A-133, Awdits of Stares, Local Governments, and
Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ
from amounts presented in, or used in the preparation of, the basic financial statements.
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CAMERON, HINES & HARTT

{A Professional Accountiag Corporation)

Certified Public Accountants
Malliog Address: 104 Regency Place Phone (318) 523-1717
P. O. Box 3474 West Monroe, Louisiana 71291 o Mad chiﬁ%ﬁmﬁ

Weat Moaroe, LA 71204-247%

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Fo the Board of Directors
Frankiin Council on Aging, Inc.
Winnsboro, Louisiana

We have audited the financial statements of Franklin Council on Aging, Inc. as of and for the
year ended June 30, 2007, and have issued our report thereon dated November 9, 2007. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Stamdards, issued by the Comptroller General of the United States

Internal Contro! Over Financial Reporting

In planning and performing our audit, we considered Franklin Council an Aging, Inc.’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Council’s internal control over financial reporting. QOur
consideration of internal control included procedures to evaluate the design of controls relevant to
an audit of financial statements and to determine whether they have been implemented, but it did
not include procedures to test the operating effectiveness of controls, and accordingly, was not
directed to discovering significant deficiencies in internal control. Accordingly, we do not
express an opinion on the effectiveness of the Council’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or a
combination of control deficiencies, that adversely affects the entity’s ability to initiate, authorize,
record, process, or report financial data refiably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entifty’s internal control. We consider the deficiency described in the accompanying schedule of
findings and questioned costs to be a significant deficiency in internal control over financial
reporting and is described as item 07-1.

A material weakness is a significant deficiency, or combination of significant deficiencies, that

results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.
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To the Board of Directors
Franklin Council on Aging, Inc.
Page 2

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in intermal control over financial reporting that we consider to be
material weaknesses, as defined above,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Frankiin Council on Aging, Inc’s
financial statements are free of material misstatement, we performied tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noacompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed one instance of noncompliance or other matters that is required 10 be reported
under Govermment Auditing Standards and is described in the accompanying schedule of findings
and questioned costs as item 07-1.

This report is intended solely for the information of managemen, the Governor’s Office of
Elderly Affairs and the Legislative Auditor and is not intended to be or should not be used by
anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
to be distributed by the Legislative Auditor as a public document,

Colvmsem, Hinog & Hokt ChpaC)

West Monroe, Louisiana
November 9, 2007

[
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FRANKLIN COUNCIL ON AGING, INC

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2007

To the Board of Directors
Franklin Council on Aging, Inc.
Winnsboro, Louisiana

We have audited the financial statements of the Franklin Council on Aging, Inc. as of and for the year
ended June 30, 2007, and have issued our report thereon dated November 9, 2007. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our audit of the financial statements as of June 30, 2007,
resulted in an unqualified opinion.

Section |- Summary of Auditors’ Results

A Report on Internal Control and Compliance Material to the Financial Statements

Internal Control

Material Weakness __yes X no
Significanl Deficiencies not considered to be
Material Weaknesses X yes___no
Compliance
Compliance Material to Financial Statements X ves __no

B. Federal Awards

Material Weakness ldentified ___yes _X no
Significant Deficiencies not considered fo be
Material Weaknesses ___yes_X no

Type of Opinion on Compliance For Major Programs (No Major Programs)
Unqualified _____ Qualified
Disclaimer _Adverse

Are their findings required to be reported in accordance with Circular A-133,
Section .510 (a)? N/A

C. [dentification of Major Programs: N/A

Name of Federal Program (or cluster)
CFDA Number(s)

Dollar threshold used 1o distinguish between Type A and Type B Programs, N/A

Is the auditee a “low-risk™ auditee, as defined by OMB Circular A-1337 N/A
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Section 11-

FRANKLIN COUNCIL ON AGING, INC
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2007

Financial Statement Findings

Condition:
During the audit, it was noted that the Councit paid a one time cost of living raise that
was not budgeted at the beginning of the fiscal year, a total of $866 to all employees of
the Council on Aging.

Critena:
Since the cost of living increase was not budgeted at the beginning of the year, it could be
considered a bonus. According 1o Louisiana law regarding the code of ethics, no public
servant shall receive anything of economic value, other that compensation and benefits
from the governmental entity to which he is duly entitled, for the performance of the
duties and responsibilities of his office or position.

Effect:
Since the raise was not budgeted prior to paying the employees, paying the one time cost
of living raise could violate the code of ethics for public employees and laws affecting
budgeting under Louisiana law.

Recominendation:
It is recommended that the Council not make such payments in the future. In addition,
the Council should consider contacting the Governor’s Office of Elderly Affairs to
determine what course of action, if any, be taken according to their guidelines.

Response:
The Council will take steps to follow the auditors’ recommendations.

Section {11- Federal Award Findings and Question Costs- N/A

34



ERANKLIN COUNCIL ON AGING, INC.

SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30. 2007

Section |- Internal Control and Compliance Material to the Financial Statements

This section is not applicable for this entity.

Section 1l- Intemal Control and Compliance Material to Federal Awards

This section is not applicable for this entity.

Section 111- Management Letter

No management letter was issued.
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